
11.1.1 https://biz.libretexts.org/@go/page/62820

11.1: Introduction

Figure : Focusing time and energy on planning a business can help an entrepreneur avoid or minimize legal issues. (credit:
modification of “hammer books law court lawyer” by “succo”/Pixabay, CC0)

Entrepreneurial businesses are the heart of the US economy. Small businesses—those with fewer than 500 workers—employ
almost one-half of the US workforce (47 percent according to the US Census Bureau’s Annual Survey of Entrepreneurs)  and are
responsible for offering thousands of new products and services each year. The information in this chapter can help entrepreneurs
successfully start and operate a business. Startups function best when the owners have a strong understanding of the legal aspects
of entrepreneurship. Important legal issues such as business structure (entity selection), incorporation process, taxation, capital
acquisition, and employment policies require that entrepreneurs obtain good advice and make sound decisions before they
commence operations. They must make additional decisions that relate to the role of the business in the community, which is a key
component of corporate social responsibility. The combination of good advice and sound decisions will help entrepreneurs
successfully navigate a complex matrix of considerations.
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