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19.1: Introduction to the Transfer of Real Estate by Sale

This chapter follows the steps taken when real estate is transferred by sale.

1. The buyer selects a form of ownership.

2. The buyer searches for the real estate to be purchased. In doing so, the buyer will usually deal with real estate brokers.
3. After a parcel is selected, the seller and buyer will negotiate and sign a sales agreement.

4. The seller will normally be required to provide proof of title.

5. The buyer will acquire property insurance.

6. The buyer will arrange financing.

7. The sale and purchase will be completed at a closing.

During this process, the buyer and seller enter into a series of contracts with each other and with third parties such as brokers,

lenders, and insurance companies. In this chapter, we focus on the unique features of these contracts, with the exception of
mortgages and property insurance. We conclude by briefly examining adverse possession—a method of acquiring property for free.
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