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CHAPTER OVERVIEW

12: Policy Effects with Floating Exchange Rates

The effects of government policies on key macroeconomic variables are an important issue in international finance. The AA-DD
model constructed in Chapter 9 "The AA-DD Model" is used in this chapter to analyze the effects of fiscal and monetary policy
under a regime of floating exchange rates. The results are more comprehensive than the previous analyses of the same policies

because they take into account all the between-market effects across the money market, the foreign exchange (Forex) market, and
the goods and services (G&S) market.
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12.3: Fiscal Policy with Floating Exchange Rates

12.4: Expansionary Monetary Policy with Floating Exchange Rates in the Long Run
12.5: Foreign Exchange Interventions with Floating Exchange Rates

This page titled 12: Policy Effects with Floating Exchange Rates is shared under a CC BY-NC-SA license and was authored, remixed, and/or
curated by Anonymous.



https://libretexts.org/
https://biz.libretexts.org/Courses/Prince_Georges_Community_College/BMT_2630%3A_International_Management_(COOKS_2021)/12%3A_Policy_Effects_with_Floating_Exchange_Rates/12.01%3A_Overview_of_Policy_with_Floating_Exchange_Rates
https://biz.libretexts.org/Courses/Prince_Georges_Community_College/BMT_2630%3A_International_Management_(COOKS_2021)/12%3A_Policy_Effects_with_Floating_Exchange_Rates/12.02%3A_Monetary_Policy_with_Floating_Exchange_Rates
https://biz.libretexts.org/Courses/Prince_Georges_Community_College/BMT_2630%3A_International_Management_(COOKS_2021)/12%3A_Policy_Effects_with_Floating_Exchange_Rates/12.03%3A_Fiscal_Policy_with_Floating_Exchange_Rates
https://biz.libretexts.org/Courses/Prince_Georges_Community_College/BMT_2630%3A_International_Management_(COOKS_2021)/12%3A_Policy_Effects_with_Floating_Exchange_Rates/12.04%3A_Expansionary_Monetary_Policy_with_Floating_Exchange_Rates_in_the_Long_Run
https://biz.libretexts.org/Courses/Prince_Georges_Community_College/BMT_2630%3A_International_Management_(COOKS_2021)/12%3A_Policy_Effects_with_Floating_Exchange_Rates/12.05%3A_Foreign_Exchange_Interventions_with_Floating_Exchange_Rates
https://biz.libretexts.org/Courses/Prince_Georges_Community_College/BMT_2630%3A_International_Management_(COOKS_2021)/12%3A_Policy_Effects_with_Floating_Exchange_Rates
https://creativecommons.org/licenses/by-nc-sa/
https://biz.libretexts.org/Courses/Prince_Georges_Community_College/BMT_2630%3A_International_Management_(COOKS_2021)/12%3A_Policy_Effects_with_Floating_Exchange_Rates?no-cache

